
STATES MOVE AGGRESSIVELY TO IMPLEMENT SAFE ACT AND 

IMPROVE MORTGAGE SUPERVISION 

 

Title V of P.L. 110-289, the Secure and Fair Enforcement for Mortgage Licensing Act of 2008 

(“SAFE Act”), was passed on July 30, 2008.  The SAFE Act gave states one year to pass 

legislation requiring the licensure of mortgage loan originators according to national standards 

and the participation of state agencies on the Nationwide Mortgage Licensing System and 

Registry (NMLS). 

States have moved in an unprecedented manner in just ONE YEAR to accomplish the 

following: 

Legislation 

 49 states and the District of Columbia have passed legislation implementing the SAFE 

Act. 

o Puerto Rico and the Virgin Islands have legislation pending. 

 All legislation enacted to date includes standardized definitions, national pre-licensure 

and continuing education and testing requirements, and criminal background standards 

for mortgage loan originators as contained in the SAFE Act. 

 Virtually all of the legislation enacted to date includes a robust set of prohibited acts 

and practices to protect consumers as promoted in the CSBS/AARMR Model State Law. 

 Uniformity in mortgage regulation has been fostered and driven by enactment of 

the SAFE Act as the 50 existing state licensing laws are revised in a nationally 

consistent manner to establish standardized licensing applications, processes and 

practices.   
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Participation in NMLS 

 32 states and territories are already 

participating on the Nationwide Mortgage 

Licensing System. 

o 14 more states and territories (for 

a total of 46) are scheduled to 

participate by January 2010. 

 90% of states are scheduled to be 

participating in NMLS by January 2010, 

just two years after launch of the system. 

 

Testing and Education Standards  

 NMLS developed the psychometrically valid SAFE Mortgage Loan Originator Test, with 

the national component of the test available for all state licensed mortgage loan 

originators on July 30, 2009. 

 NMLS developed eleven SAFE state component tests that were available on July 30, 

2009.  Twenty-four state component tests will be available by December 2009 and the 

remaining state tests will be rolled out on a quarterly basis over the next year. 

 Since July 13, 2009, 2,415 licensees or applicants have enrolled to take the national or 

state test components and since July 30, 2009, 664 test components have been 

administered. 

 NMLS developed policy and procedures for approving course providers to offer pre-

licensure and continuing education according to national standards.  As of June 22, 

2009, NMLS had approved 90 course providers, and as of July 15, 2009, had approved 

70 pre-license education courses. 

 As of September 1, 2009, state licensed MLOs and applicants have begun taking NMLS 

approved courses.  

Coordinated Licensing of Companies and Mortgage Loan Originators 

 70,835 mortgage loan originators in 32 

states and territories have been issued a 

NMLS unique identifier and are being 

tracked in the system. 

 11,813 mortgage broker and lender 

companies in 32 states and territories 

have also received an NMLS unique 

identifier and are being tracked in the 

system. 

 

  

More information about state efforts to implement the SAFE Act and improve supervision can be found on the CSBS 

website at www.csbs.org. 

More information about the Nationwide Mortgage Licensing System and Registry (NMLS) can be found at 

http://www.stateregulatoryregistry.org/NMLS. 
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