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BRO ADER MACRO ECO NO MIC TURBULENCE
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De c e le r a t in g , Alb e it  Ele v a t e d  In fla t io n

Slo w in g , Bu t  Ro b u s t  La b o r  Ma rk e t
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Ba n k s  Tig h t e n in g  Cre d it
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CO NSUMER INFLATIO N CO O LING, 
BUT STILL ELEVATED
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RATE HIKES BY FEDERAL RESERVE 
INCREASING BO RRO W ING CO STS
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Fe d  fu n d s  
ra t e  a t  

h ig h e s t  
le ve l in  16  

ye a rs
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DEMAND FO R RESIDENTIAL LO ANS 
REMAINS LO W ER, BUT REBO UNDING
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So u rc e : Fe d e ra l Re se rve  Bo a rd , Se n io r Lo a n  Offic e r Op in io n  Su rve y o n  Ba n k  Le n d in g  P ra c t ic e s
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RESIDENTIAL RE CREDIT TIGHTENING
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CO NSUMERS CO NCERNED O VER 
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RECESSIO N LIKELY O VER NEXT 12 MO NTHS
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Hig h e r  Mo r t g a g e  Ra t e s

Su s t a in e d  Hig h  In fla t io n

P o t e n t ia l fo r  Fu r t h e r  Mo n e t a ry  
P o lic y  Tig h t e n in g

Affo rd a b ilit y  Co n s t r a in t s
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HIGHER INFLATION EXTENDS THE TIME TO 
SAVE FOR A DOW NP AYMENT ON HOME
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HIGHER RATES DIMINISH AFFORDABILITY
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W h e n  m o rt g a g e  
ra t e s  w e re  t h e  
lo w e s t  (De c . '20 ), 
b u ye rs  c o u ld  
a ffo rd  a  h o m e  
p ric e  ~4  t im e s  
t h e ir  in c o m e . 
No w , b u ye rs  c a n  
a ffo rd  a  h o m e  
p ric e  ~3 t im e s  
t h e ir  in c o m e .
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RISE IN MO RTGAGE RATES, MO DERATIO N IN P RICES 
SLO W S MO RTGAGE O RIGINATIO N $  VO LUME
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HO ME P RICE GRO W TH SLO W ING, 
VERY SLIGHTLY NEGATIVE IN AP RIL '23
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HEADW INDS AFFECTING SINGLE-FAMILY 
RESIDENTIAL CO NSTRUCTIO N
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Hig h e r  Mo r t g a g e  Ra t e s

St ill-Ele v a t e d  Co n s t ru c t io n  Co s t s

Be lo w -Av e ra g e  Bu ild e r  Co n fid e n c e
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GRO W TH IN SINGLE-FAMILY 
CO NSTRUCTION CO STS SLO W ING
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SINGLE-FAMILY CO NSTRUCTION CO STS UP  
25-33% SINCE MAY '19
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Th e  c o s t s  o f 
c o n s t ru c t io n  
s e rvic e s  a n d  
g o o d s  w e re  25% 
a n d  33% h ig h e r, 
re s p e c t ive ly, in  
Ma y '23 t h a n  in  
Ma y '19 .
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INCREASE IN CO NSTRUCTION CO STS 
DIMINISHES AFFORDABILITY
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A n e w  h o m e  p ric e d  $ 4 0 0 ,0 0 0  in  Ma y '19  w o u ld  b e  ~$ 6 0 ,0 0 0  - 
$ 8 4 ,0 0 0  h ig h e r in  Ma y '23 fro m  c o n s t ru c t io n  c o s t s  a lo n e .
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AFFORDABLE INVENTO RY O F NEW  HO MES 
DECLINING
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So u rc e : FRED, U.S. Ce n su s  Bu re a u , HUD
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HO ME BUILDER CO NFIDENCE BELO W  P RE-
P ANDEMIC LEVELS, BUT CO NTINUES TO  RISE 
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P ERCENT CHANGE AMO NG THE 6 5+ 
P O P ULATION FROM '10 -'19
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NATIONAL P O P ULATION IS AGING, ADULTS 
6 5+ TO  O UTNUMBER CHILDREN BY '34
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MEDIAN W EALTH O F O LDER HO USEHOLDS 
RANGED FRO M $ 28 5K-$ 327 K IN 20 20
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O LDER AMERICANS HO LD A HIGHER SHARE 
O F NATION'S W EALTH
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